-o [ATE OF UTAH

FORM 3

DEPARTMENT OF NATURAL RESOURCES

DEPARTMENT OF OIL, GAS AND MINING

AMENDED REPORT ]
(highlight changes)

5. MINERAL LEASENO: _ [6. SURFACE:
APPLICATION FOR PERMIT TO DRILL UTU-4484 FEDERAL
7.IF INDIAN, ALLOTTEE OR TRIBE NAME:
1A. TYPE OF WORK prie. X]  Reenter [ peepen ] NA
B. vreorwer: ol L] eas (Xl otHER SNGLEZONE ] muLTIPLE ZONE 8- UNIT or CA AGREEMENT NAME:
ISLAND UTU063026X

2. NAME OF OPERATOR: 9. NAME OF WELL and NUMBER

WEXPRO COMPANY ISLAND UNIT WELL NO. 87

3. ADDRESS OF OPERATOR:
P.O. BOX 458

ciTY ROCK SPRINGS STATE WY zip

PHONE NUMBER:

10. FIELD AND POOL.OR WILDCAT:
307 382-9791 ISL&@b?'Wasatg%fé’éaverde

82902

4 LOCATION OF WELLS (FOOTAGES) .
ATSURFACE: U0 F /0T X YH28LZ

7 39. 9577295 -109. 754 235
1084' FSL, 1648' FWL 3995¢ 29
AT PRODUCING ZONE: (,0Z/19 7423 "/C'ZY 560' FSL, 1675' FWL ‘/09'7%{23‘/

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

SE SW 12-10S-19E, SLB&M

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY 13.STATE
APPROXIMATELY 42 MILES FROM VERNAL, UTAH UINTAH UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES INLEASE:  [17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
560" (BHL) 640 N/A

18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR
APPLIED FOR) ON THIS LEASE (FEET)

1300

19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

10,970' (MD) 10,920' (TVD)|Nationwide Bond No. 965002976

21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.)

22. APPROXIMATE DATE WORK WILL START:  |23. ESTIMATED DURATION:

5046' Ungraded December 1, 2008 25 DAYS
24, PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE | CASING SIZE, GRADE, AND WEIGHT PER FOOT | SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
24" 20" - CORRUGATED CONDUCTOR 60’ 40 CUBIC YARD CONSTRUCTION CEMENT

12-1/4" 9-5/8" 47#, N-80, LT&C o0 SEE ATTACHED DRILLING PLAN
12-1/4" 9-5/8" 36#, J-55, LT&C 1000’ SEE ATTACHED DRILLING PLAN
7-7/8" 4-1/2" 13.5#, P-110, LT&C 10,970 MD |SEE ATTACHED DRILLING PLAN

25. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

E EVIDENCE OF DIVISION OF WATER.RIGHTS APPROVAL FOR USE OF WATER
49-2204 Ouray Brine

COMPLETE DRILLING PLAN

D FORM 5, IF OPERATOR S PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEASE PRINT) MO Time OPERATIONS MANAGER
SIGNATURE 4% DATE d/ﬂ OF
{This space for State use only) A pprov e d by the

Utah Division of

‘ ' ini RECER =D
API NUMBER ASSIGNED 43’04 1-Yoz ¥l Oil, S%%Va,\nd Mining i
7D JUL 31 2008
Fods Dat - LU RS e e
(12000 Action 1o meneet o1t " DIV, OF Gil, GAS & g




RIR
T10S, RI9E, S.L.B.&M. 19120
58938°'18"W - 2665.23° (Meas.) S893907"W — 2665.50° (Meas.)
1956 Brass Cop, 1956 Brass Cop, I.92'8 Brass Cop,
1.1° High, Pite of 0.4° High, Pile 0.8° High, Pile
Stones, Steel Post of Stones of Stones

NOO12°05"W ~ 2658.92° (Meas.)

Stones, Steel Post

LINE TABLE
LINE DIRECTION LENGTH
L1 S03°08'17°E 524.38'
1956 Brass Cop,
0.8° High, Pie of

NOO40'43"W — 2662.40" (Meas.)

4

1928 Bross Coap,

1.2° High, Pile
-~ of Stones ~
9 8
S @
: :
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Q@ [T8)
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; - 1648 @ /SLAND UNIT #87 lL
o | Elev. Ungraded Ground = 5046’ N
-~ [i'e] Lt T A
- *+

N 1675' 24 Bottom 2
S[] ) Hole S
< 8 1956 Bross Cop, 2

1956 Bross Cop, ) 1.2' High, Pie of

Pite of Stones R —l Stones, Steel Post Brass Cop

.58943°17"W — 2669.37" (Meas.)

S589°41°34"w

BASIS OF BEARINGS

WEXPRO COMPANY

Well location, ISLAND UNIT #87, located as
shown in the SE 1/4 SW 1/4 of Section 12,
T10S, R19E€, S.L.B.&M., Uintah County Utah.

BASIS OF ELEVATION

SPOT ELEVATION AT THE SOUTHWEST CORNER OF SECTION
20, T10S, R20E, S.L.B.&M., TAKEN FROM THE BIG PACK
MTN. NW QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE
QUAD. (TOPOGRAPHIC MAP)PUBLISHED BY THE UNITED
STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
SURVEY. SAID ELEVATION IS MARKED AS BEING 525t FEET.

1000’
500°

[=]

1000’

SC

CERTIFICATE (AL
\‘“ A "'l

THIS IS TO CERTIFY THAT THE ABOVE Pl¥

FIELD NOTES OF ACTUAL SURVEYS m@ejz/
SUPERVISION AND THAT THE SAME Afl TRU
BEST OF MY KNOWLEDGE AND BELIEFS .

REVISED: 07-08-08 C.H.
REVISED: 02-26-08 P.M.

LE

PREP

7

g
REGISTERED LAY
REGISTR
STATE

- 2670.25' (Meas.)

BASIS OF BEARINGS

IS A G.P.S. OBSERVATION.

85 SOUTH 200 EAST

VERNAL, UTAH 84078

(435) 789-1017

NAD 83 (TARGET BOTTOM HOLE)

LEGEND:
L = 90" symeoL

LATITUDE =
@® = PROPOSED WELL HEAD.

A

[}

SECTION CORNERS LOCATED

LATITUDE =

ONGITUDE = 109°44°05.68"
NAD 27 (TARGET BOTTOM HOLE)

LONGITUDE = 109°44'03.18" (109.734217)

39°57'22.59° (39.956275) |
109.734911)

NAD 83 (SURFACE LOCATIW?
LATITUDE =

39°57°22.72" (39.956311)

SCALE , DATE SURVEYED: DATE ORAWN:
1" = 1000 5-7-07 5-11-07
{ PARTY REFERENCES
39'57'27.76" (39.957711)
LONGITUDE = 109°44'06.05" (109.735014) 8.8. M8 K.G. G.L.O. PLAT
NAD_27 (SURFACE LOCATION WEATHER FIE
LATTUDE = 395727 27'.5"‘%'9 39.957747) |
LONGITUDE = 109'44'06.05" (109.734319)} WARM WEXPRO COMPANY




Drilling Plan
Wexpro Company
Island Unit Well No. 87
Uintah County, Utah

SURFACE FORMATION, ESTIMATED TOPS AND WATER, OIL, GAS OR
MINERAL BEARING FORMATIONS:

Formation Depth - MD Depth - TVD | Remarks

Uinta Surface Surface

Green River 1,300’ 1,300’

Bird’s Nest 2,100' 2,100'

Wasatch Tongue 4,305 4,266

Green River Tongue 4,661' 4,614

Wasatch 4,827 4,778 Gas, Major Objective
Lower Wasatch 6,887’ 6,837 Gas, Major Objective
Mesaverde 7,935 7,885 Gas, Major Objective
Total Depth 10,970’ 10,920’

All fresh water and prospectively valuable minerals encountered during drilling will be
recorded by depth and adequately protected.

PRESSURE CONTROL EQUIPMENT: (See attached diagram) Operator’s minimum
specifications for pressure control equipment require an 11-inch 5000 psi double gate
hydraulically operated blowout preventer and an 11-inch 5000 psi annular preventer.
BOP equipment will be tested to its rated working pressure or 70-percent of the internal
yield of the surface casing. The annular preventer will be tested at 50-percent of its rated
working pressure.

NOTE: The surface casing will be pressure tested to a minimum of 1500 psi. BOP’s will
be checked daily as to mechanical operating condition and will be tested by rig equipment
after each string of casing is run. All ram type preventers will have hand wheels which
will be operative and accessible at the time the preventers are installed.

AUXILIARY EQUIPMENT:

a. Manually operated kelly cock
b. No floats at bit



3.

C. Monitoring of mud system will be with PVT system

d. Full opening floor valves in the full open position, capable of fitting all drill stem
connections manually operated
€. Formation integrity test will be done 20 below surface casing shoe to 11.0 ppg
CASING PROGRAM:
Hole Size Size | Top Bottom | Weight | Grade | Thread Condition
24" 20" sfc 60’ Steel Conductor
12-1/47 | 9.5/8" | sfc 90" 47| N80 | LTC New
12-1/4” | 9-5/87 | 90’ 1000° 36 | J55 LTC New
7-7/8" | 4-1/2" sfc | 10,970’ MD 13.5| P110 LTC New
Casing Strengths: Collapse Burst Tensile
(minimum)
9-5/8" [471b. | N80 | LTC | 4,760 psi 8,760 psi 905,000 Ib.
9-5/8" | 361b. J55 LTC | 2,020 psi 3,520 psi 453,000 1b.
4-1/2" {13.51b. | P110 | LTC | 10,680 psi | 12,410 psi 338,000 1b
CEMENTING PROGRAMS:

9-5/8-inch Surface Casing: 646 cu.ft. of Class G with 2% CaCl, (1/4% celloflake will
only be used if lost circulation is encountered).

4-1/2-inch Production Casing;:
Lead: 1378 cu. ft. Light cement with retarder, reducer and fluid loss
additives, if needed.
1775 cu. ft. Light cement with retarder, reducer, and fluid loss
additives, 1f needed.

Tail:

MUD PROGRAM:

Surface to 1000 feet: Surface to be drilled with a dry hole rig.
Surface to TD:

Fresh water with gels and polymer sweeps, as necessary

from 1000 feet to Total Depth. Mud up, mud weight of 9.0

10.0 ppg, and maintain this to total depth.

Sufficient mud materials to maintain mud properties, control lost circulation and to
contain blowout will be available at the wellsite.




No chrome constituent additives will be used in the mud system on Federal and Indian
lands without prior BLM approval to ensure adequate protection of fresh water aquifers.

LOGGING: DIL-GR-SFL - Total Depth to surface casing
MICRO-LOG - Total Depth to surface casing
FDC/CNL/GR/CAL - Total Depth to surface casing

BORE HOLE PROFILE LOG- Total Depth to surface casing
TESTING: None
CORING: None

ABNORMAL PRESSURE AND TEMPERATURE: No abnormal pressures are
anticipated. A BHT of 200 degrees F.

ANTICIPATED STARTING DATE: December 1, 2008

DURATION OF OPERATION: 25 days



ISLAND UNIT WELL NO. 87 - CEMENT DESIGN

SURFACE CASING:

0.4340 cu.ft./lin.ft

CASING: 9-5/8", 36#, K-55
ANNULUS: 12-1/4" (Guage Hole) 0.3132 cu.ft./lin.ft
EXCESS: 100%
CEMENT YIELD: CLASS "G" NEAT 1.15 cu.ft/sack 15.2 ppg
TAIL 1.15 cu.ft/sack
TOTAL DEPTH 1,000 Feet
TOP OF TAIL 0 Feet (Surface)
TOP OF LEAD 0 Feet (Surface)
ILEAD SLURRY CU.FT
ANN 0 TO 0 0.3132 0.00
ANN EXCESS 100% 0.00
0.00 0 SACKS 0 CU.FT.
TAIL SLURRY CUFT
CSG 1,000 TO 955  0.4340 19.53
ANN 1,000 TO 0 0.3132 313.2
ANN EXCESS 100% 313.2
645.93 562 SACKS 646 CU.FT.
DISPLACEMENT 73.8 BBLS
PRODUCTION CASING: |
CASING: 4-1/2", 13.5#, P-110 0.0838 cu.ft./lin.ft
ANNULUS: 8-1/8"" (From Carbide Lag) 0.2496 cu.ft./lin.ft
EXCESS: 15%
CEMENT YIELD: LEAD 2.83 cu.ft/sack 11.3 ppg
TAIL 1.27 cu.ft/sack 15.2 ppg
TOTAL DEPTH 10,970 Feet-TVD
TOP OF TAIL 4,800 Feet {Top of Wasatch Tongue)
TOP OF LEAD 0 Feet
HLEAD SLURRY CUFT
ANN 4800 TO 0 0.2496 1198.08
ANN EXCESS 15% 179.71
1377.79 487 SACKS 1378 CU.FT.
TAIL SLURRY CUFT
CSG 10,970 10 10,025  0.0838 3.771
ANN 10,970 TO 4,800 0.2496 1540.03
ANN EXCESS 15%  231.00
1774.81 1397 SACKS 1775 CU.FT.

DISPLACEMENT

163.1 BBLS




Island Unit 87

Approximate Directional Plan
(S.L Russell 7-28-2008)

T e R i
‘Depth.  ~ TVD - ‘Inclination Azimuth N/S Offset. E/W offset Closure
0 0.00 0 176.5 0.00 0.00 0.00
500 500.00 0 176.5 0.00 0.00 0.00
1000 1000.00 0 176.5 0.00 0.00 0.00
1600 1500.00 0 176.5 0.00 0.00 0.00
2000 2000.00 0 176.5 0.00 0.00 0.00
2100 2099.99 1 176.5 -0.87 0.05 0.87
2200 2199.96 2 176.5 -3.48 0.21 3.49
2300 2299.82 4 176.5 -8.71 0.53 8.73
2400 2399.43 6 176.5 -17.41 1.06 17.44
2500 2498.68 8 176.5 -29.57 1.81 29.63
2600 2597.45 10 176.5 -45.18 2.76 45.26
2700 2695.60 12 176.5 -64.23 3.93 64.35
2800 2793.42 12 176.5 -84.98 5.20 85.14
2900 2891.23 12 176.5 -105.73 6.47 105.93
3000 2989.05 12 176.5 -126.48 7.74 126.72
3100 3086.86 12 176.5 -147.24 9.01 147.52
3200 3184.68 12 176.5 -167.99 10.27 168.30
3300 3282.49 12 176.5 -188.74 11.54 189.09
3400 3380.31 12 176.5 -209.49 12.81 209.88
3500 3478.12 12 176.5 -230.25 14.08 230.68
4000 3967.19 12 176.5 -334.01 20.43 334.63
4100 4065.01 12 176.5 -354.76 21.70 355.42
4200 4162.82 12 176.5 -375.51 22.97 376.21
4300 4260.64 12 176.5 -396.27 24.24 397.01
4400 4358.45 12 176.5 -417.02 25.51 417.80
4500 4456.27 12 176.5 -437.77 26.78 438.59
4600 4554 .26 1 176.5 -457.67 27.99 458.53
4700 4652.58 10 176.5 -475.86 29.10 476.75
4800 4751.35 8 176.5 -491.47 30.06 492 39
4900 4850.60 6 176.5 -503.64 30.80 504.58
5000 4950.21 4 176.5 -512.34 31.34 513.30
5100 5050.07 2 176.5 -517.56 31.66 518.53
5200 5150.05 0 176.5 -519.30 31.76 520.27
5300 5250.05 0 176.5 -519.30 31.76 520.27
5400 5350.05 0 176.5 -519.30 31.76 520.27
5500 5450.05 0 176.5 -519.30 31.76 520.27
6000 5950.05 0 176.5 -519.30 31.76 520.27
7000 6950.05 0 176.5 -519.30 31.76 520.27
8000 7950.05 0 176.5 -519.30 31.76 520.27
9000 8950.05 0 176.5 -519.30 31.76 520.27
10000 9950.05 0 176.5 -519.30 31.76 520.27
10970 10920.05 0 176.5 -519.30 31.76 520.27




WEXPRO COMPANY
ISLAND UNIT #87 & #95

LOCATED IN UINTAH COUNTY, UTAH
SECTION 12, T10S, R19E, S.L.B.&M.

[PIT CORNER D)

CAMERA ANGLE: SOUTHWESTERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS

CAMERA ANGLE: NORTHERLY

E Uintah Engineering & Land Surveying LOCATION PHOTOS 5 10|07 proro
YEAR

s 85 South 200 East Vernal, Utah 84078 | MONTH| DAY
- Since 1964 - 435-789-1017 uels@uelsinc.com TAKEN BY: B.B. | DRAWN BY: J.L.G. |REV: 04-30-08 D.P..
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Surface Use and Operations
Wexpro Company
Island Unit Well No. 87
(Island Unit Well 87, 95 Pad)
Uintah County, Utah

Existing Road:

A. Proposed Well Site as Staked: Refer to well location plat and area map.

B. Proposed Access Route: Refer to general area map. All access roads are within
lease boundaries.
C. Plans for Improvement and/or Maintenance: All existing roads utilized will be

maintained in their present condition and no improvements will be made.

Planned Access Roads:

A. The existing road and approximately 315 feet of newly constructed road
connecting the existing road to the drilling pad will necessitate a 30-foot wide
right-of-way (maximum disturbance).

B. Maximum grade: Will not exceed 10 percent.

C. Turnouts: Water turnouts will be constructed as required to divert runoff water
from the road ditch in such a manner as to not cause erosion.

D. Location (centerline): Access road has been staked and flagged. Surface
disturbance and vehicular travel will be limited to the approved access route,
additional area needed will be approved in advance.

E. Two 187 CMP’s are required, one 18” CMP where the access road leaves the
existing road and one 18” CMP where the access road enters the location. A low
water crossing will be installed as shown on Topo B.

F. Surface materials: Surface materials will be obtained from cuts along the access
road and location. Spot surfacing may be required to maintain the running
surface.

G. Any topsoil (approximately 6-inches) removed in conjunction with road

construction will be spread in the borrow ditches or windrowed to the side.
Borrow areas will be seeded as discussed in reclamation procedures.

Location of Existing Wells: Refer to area map for the location of existing wells within a
one-mile radius.




Location of Existing and/or Proposed Facilities: Refer to area maps. Facilities will be
installed as detailed on the attached diagram.

All above ground structures not subject to safety requirements will be painted to blend
with the natural colors of the landscape. The color chosen is Covert Green. All facilities
will be painted as weather permits, but no later than one year after well is turned on for
initial production.

If a tank battery is constructed on this lease, it will be surrounded by a dike of sufficient
capacity to contain one-and-a-half times the storage capacity of the battery.

All loading lines will be placed inside the berm surrounding the tank battery.
All site security guidelines identified in 43 CFR 3162.7 regulations will be adhered to.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will
have prior written approval from Authorized Officer.

Pipeline

The proposed pipeline will be constructed and operated by Questar Gas Management
Company. The pipeline will be approximately 333" in length. The proposed surface
pipeline will be 3.5 O.D., Grade B or X-42 with a 0.188-inch wall thickness. The width
of the right-of-way requested is 50 feet for construction and will revert to 30 feet for
operation and maintenance purposes. The pipeline may be painted a color that blends
with its natural surroundings.

The maximum operating pressure that the natural gas pipeline is designed for is 1170
psig. Associated facilities include above ground valves and piping at the lateral
junctions.

Location and Type of Water Supply: Water will be hauled by tank trucks from the Ouray
Brine water well located in Section 9-T8S-R20E, Water Use Claim #43-10610.

Source of Construction Materials: All materials will be derived from cuts at the location
and along the access road. Construction material will be located on lease.

Methods for Handling Water Disposal: Cuttings and drilling fluids will be placed in a
lined mud pit which will be constructed with at least one half of its holding capacity
below ground level. The mud pit will be fenced on three sides with a sheep-tight fence of
woven wire prior to the onset of drilling. Immediately upon completion of drilling, the
fourth side will be fenced and the liquids allowed to evaporate. The fence will be
maintained until restoration. Any produced liquids will be contained in test tanks and
hauled out by tank trucks. Garbage and other waste materials will be placed in a trash
cage, the contents of which will be disposed of in the nearest legal landfill. Portable
sewage facilities will be utilized for the disposal of human waste.
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Produced waste water will be confined to a lined pit for a period not to exceed 90 days
after initial production. Produced water will be confined to a 400 barrel tank on location
and application is made at this time for approval of disposal of, the excess water
produced, to be hauled to one of the following State of Utah approved disposal sites: RN
Industries Inc, Sec 4-2S-2W, Bluebell; LaPoint Recycle & Storage, Sec 12-5S-19E,
LaPoint; or to Dalbo, Inc, Sec 2-6S-20E, Vernal. All excess produced water will be
hauled by tank truck over Unit, Tribal, County and State roads.

Ancillary Facilities: Camp facilities will not be required.

Wellsite Layout: Refer to drawing.

Plans for Restoration of the Surface: During construction, all woody vegetation and the
top six-inches of topsoil material will be removed from the pad and stockpiled separately.
All pits will remain fenced until cleanup begins. Overhead flagging will be installed if
oil is in the mud pit.

Immediately upon completion of drilling, the location and surrounding area will be
cleared of all debris, materials, trash and junk not required for production. The reserve
pit and that portion of the location and access road not needed for production or
production facilities will be reclaimed.

Before any dirt work to restore the location takes place, the reserve pit will be completely
dry and all cans, barrels, pipe, etc. will be removed. All disturbed areas will be re-
contoured to the approximate natural contours to the satisfaction of the Authorized
Officer.

The stockpiled topsoil will be evenly distributed over the disturbed areas. Prior to
reseeding, all disturbed areas, including the access roads, will be scarified and left with a
rough surface. Reseeding will be done in the fall before ground frost.

A seed drill equipped with a regulator will be required. Seed will be drilled 1/4-1/2 inch
deep on the contour using the following seed mixture specified by the Bureau of Land
Management.

Species Ibs. PLS/acre

Shadscale 3 1bs PLS/acre
Gardner’s Saltbush 3 Ibs PLS/acre
Indian Rice Grass 3 1bs PLS/acre
Blue Bunchgrass 3 Ibs PLS/acre
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12.

13.

Date: 672 70 K Name

Where drilling is not possible a broadcast/rake method will be used doubling the seed
mixture.

Surface and Mineral Ownership: Surface ownership along the access road is federal and
surface ownership at the wellsite is federal.

Other Information: Anna Figueroa of the Bureau of Land Management, Vernal Field
Office in Vernal, Utah will be notified at least 72-hours prior to commencement of both
construction and reclamation operations.

A Class III Cultural Resource Inventory will be completed and the report forwarded to the
Bureau of Land Management.

No chemicals subject to reporting under SARA Title IIl in an amount equal to or greater
than 10,000 pounds will be used, produced, stored, transported, or disposed of annually in
association with the drilling of this well. Furthermore, no extremely hazardous
substances, as defined in 40 CFR 353, in threshold planning quantities, will be used,
produced, stored, transported, or disposed of in association with the drilling of this well.

Lessee’s or Operators Representative and Certification:

G. T. Nimmo, Operations Manager, P. O. Box 458, Rock Springs, Wyoming 82902,
telephone number (307) 382-9791.

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route, that I am familiar with the conditions which currently
exist, that the statements made in the plan are, to the best of my knowledge, true and
correct; and, that the work associated with the operations proposed herein will be
performed by Wexpro Company and its contractors and subcontractors in conformity
with this plan and the terms and conditions under which it is approved. This statement is
subject to the provisions of 18 U.S.C. 1001 for the filing of a false statement.

Please be advised that Wexpro Company is considered to be the operator of Well No. 87;
SE %, SW %, Section 12, Township 10S Range 19E; Lease UTU-4484, Uintah County;
and is responsible under the terms and conditions of the lease for the operations
conducted upon the leased lands. Bond coverage is provided by BLM Bond ESB000024,

Nationwide Bond No. 965002976 .

G.T. Nimmo, Operations Manager



SCALE:
DATE: 5-11-07
Drawn By: K.G.
REVISED: 02-26-~08 P.M.
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WEXPRO COMPANY

LOCATION LAYOUT FOR

[FIGURE #7]

ISLAND UNIT #87 & #95
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85 So. 200 East * Vernal, Utah 84078 * (435) 789-1017




WEXPRO COMPANY | FICURE §2 |
Q ‘ TYPICAL CROSS SECTIONS FOR ’ "
X—Section
! Scale ISLAND UNIT #87 & #95
” . \ SECTION 12, T10S, R19E, S.L.B.&M.

SE 1/4 SW 1/4
DATE: 5-11-07
Drawn By: K.G. \
REVISED: 02-26—-08 P.M. \ 155" 175’

LD cUT7 —_ .
STA. 4+70 — —

100’ 55 175’

10°- ;
~ #87 LOCATION STAKE Slope= 1 1/2:1
N (Tp.)
STA. 2+60 ~— —
10"t 100 .55 175 ,
Wy Finished Grade
i \
LT T L FILL ¥
—~~
~

55’ 175’

~ PR SUTR ARG
\ \ e

APPROXIMATE ACREAGES
WELL SITE DISTURBANCE = £4.419 ACRES
ACCESS ROAD DISTURBANCE = £0.498 ACRES

PIPELINE DISTURBANCE = £0.406 ACRES * NOTE:

TOTAL = +5.323 ACRES LILL QUANTITY INCLUDES
EXCESS MATERIAL = 7960 Cu. Yds.
APPROXIMATE YARDAGES 7960 Cu. Yds
Topsoil & Pit Backfill = 7,960 Cu. Yds.

CUTT . 3380 Cu. vd (1/2 Pit Vol.)

» il tri . - 1 u. s.

(6%) Topsoil Stripping EXCESS UNBALANCE = 0 Cu. Yds.

Remaining Location 24,180 Cu. Yds.

TOTAL CUT = 27,560 CU. YDS.
UINTAH ENGINEERING & LAND SURVEYING
FILL = 19,600 CU. YDS. 85 So. 200 East * Vernal, Utah 84078 * (485) 789—1017

(After Interim Rehabilitation)
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SEE TOPO "B"|C
S

Z[PROPOSED LOCATION:

J /)

(LN Y S

i R19E

Ne—"

b |ISLAND UNIT #87 & #95 fvzh

8

»ig)“:'\

&

LEGEND:

WEXPRO COMPANY

(© PROPOSED LOCATION

ISLAND UNIT #87 & #95

SECTION 12, T10S, R19E, S.L.B.&M.

SE Y4 SW %

] Uintah Engineering & Land Surveying
B 85 South 200 East Vernal, Utah 84078
(435) 789-1017 * FAG (435) 789-1813

TOPOGRAPHIC
MAP

5

MONTH,

10

DAY

07

YEAR

SCALE: 1:100,000 | DRAWN BY: J.L.G. | REV 02-28-08 C.N.

TOPO .




N = (\f
[PrOPOSED LOCATION:l

\

LEGEND:

WEXPRO COMPANY

EXISTING ROAD
——————————— PROPOSED ACCESS ROAD

ISLAND UNIT #87 & #95
SECTION 12, T10S, R19E, S.L.B.&M.

SE % SW V4

Uintah Engineering & Land Surveying
85 South 200 East Vernal, Utah 84078
IS (435) 789-1017 * FAG (435) 789-1813

TOPOGRAPHICI 511007
MAP MONTH| DAY | YEAR B
SCALE: 1"=2000'| DRAWN BY: J.L.G. | REV 04-30-08 D.P. | B 've3 3o} I




{ PROPOSED LOCATION:} \S\X~C 0
ISLAND UNIT #87 & #95 J\>

o

WEXPRO COMPANY

GEND:
& DISPOSAL WELLS " WATER WELLS N ISLAND UNIT #87 & #95
@ PRODUCING WELLS -¢- ABANDONED WELLS SECTION 12, T10S, R19E, S.L.B.&M.
@ SHUT INWELLS -@- TEMPORARILY ABANDONED SE Y, SW Y%

5

Uintah Engineering & Land Surveying TOPOGRAPHIC
85 South 200 East Vernal, Utah 84078 MA P MONTH
(435) 789-1017 * FAG (435) 789-1813
IS SCALE: 1"=2000'] DRAWNBY: J.L.G_} REV: 02-28-08 C.N.




| PROPOSED LOCATION

\

{ ISLAND UNIT #87 & #95 '\

7 G 24 o

W}W}E

=y
../‘

APPROXIMATE TOTAL PIPELINE DISTANCE 333 +/-

LEGEND: QUESTAR GAS MANAGEMENT

_____ EXISTING PIPELINE N ISLAND UNIT #87 & #95

_________ PROPOSED PIPELINE SECTION 12, T10S, R19E, S.L..B.&M. |
PROPOSED ACCESS SE Y4 SW Y,

Uintah Engineering & Land Surveying TOPOGRAPHIC| 5110107
85 South 200 East Vernal, Utah 84078 MAP MONTH] DAY | YEAR D
TOPO

(435) 789-1017 * FAG (435) 789-1813
SCALE: 1" =2000' DRAWN BY: J.L.G. | REV 04-30-08 D.P.




8 + 4
SCALE: 1° = 6o WEXPRO COMPAN. [FIGURE #1]
DATE: 5-11-07 LOCATION LAYOUT FOR ! '
Drawn By: K.G.
REVISED: 02-26-08 P.M. ISLAND UNIT #87 & #95 EDGE OF DRAINAGE
REVISED: 05-15-08 PM. _ SECTION 12, T10S, R19E, S.L.B.&M. NO DISTURBANCE
— TTUSE1/4 SW1/4 F-11.53
- Top;017 Stobkpile B o 302
155 7 \St. 4+70
—~2.6°  Proposed Access
£ 3890 ~ Rood
Round Corners
as Needed
[=]
= \“liﬂlii
~ W LAN
) / §‘QX’0 fo)
Approx. f - f)roJ &
Top of By /iaL , ¢ &
Cut Slope < / 2 &'00&13{ Tomks a""+5 .'EEL?
NGIE: -2
Flaore Pit is to ?0’ x 3
be located a min. e < <
of 100° from the z ™, - ‘.
| Well Head s /60 - %
S {+ — ||| ——t 4
Pt /00
Topsoil PE RACKS
V Klare Fil + t 5' ,
C—4.9% C-4.9 _
[O]| £ 464 £, 464 £ 330
£l 58.0° . - —1D0G HOUSE , :
c-36.5"(CIKIT T TTros ©_ ss | o) 175 Sta. 2+60 ||
=N EExS
» O . . CEl
C—4.6 2 ’,‘:j gl
o £ 461 5 |
T8 o
w § g| L eowr rouer o)
& - =
W& MUD SHED -
W [=4 RS
vy & g fr] .
(H ] HOPPER EU
13 l 1) power o
| o L%):;n N (1] oots
L7 e A ] RS . 1 ree
= 32,220 Bbis.z | 1., )
Totel Fit Vowme |}&
=550 Co. Yos | 1S
1o g
[=]
Approx. l ” l ] 3 Ste_0+81
Toe of ’
5 3555".“"' RENREEN rfn
L3660 ( DE BEN
€-15. 7”8 BT | STORAGE
toim. pit) i | . F_é‘. 7', o L
[ - ﬂf‘/ 35.4 [
" Reserve Fit Backin. F=J. 6" N Sta. 0+00 /"'
& Spoils Stockpile - & 329 B N T T F 12 '70_."
Elev. Ungroded Ground at #87 Location Stoke = 50464' o ————
S — . _ 5047 5' UINTAH ENGINEERING & LAND SURVEYING
Elev. Graded Ground at #87 Localion Stoke = . 85 So. 200 East * ¥ . Utah 84078 * (435) 785- 1017




WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/31/2008

API NO. ASSIGNED: 43-047-40281

WELL NAME: ISLAND U 87
OPERATOR: WEXPRO COMPANY ( N1070 ) PHONE NUMBER: 307-382-9791
CONTACT: G.T. NIMMO
PROPOSED LOCATION: INSPECT LOCATN BY: / /
SESW 12 100s 190E Tech Review Initials Date
SURFACE: 1084 FSIL 1648 FWL
BOTTOM: 0560 FSL 1675 FWL Engineering
COUNTY: UINTAH
Geology
LATITUDE: 39.95773 LONGITUDE: -109.7343
UTM SURF EASTINGS: 608108 NORTHINGS: 4423622 Surface
FIELD NAME: NATURAL BUTTES ( 630 )
LEASE TYPE: 1 - Federal
LEASE NUMRBRER: UTU-4484 PROPOSED FORMATION: WSMVD
SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO
RECEIVED AND/OR REVIEWED: LOCATION AND SITING:
L Plat R649-2-3.
v Bond: Fed[1l] Ind[] Sta[] Feel] Unit: ISLAND
(No. 965002976 )
pl Potash (Y/N) A R649-3-2. General
FJ 0il Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
v’ Water Permit R649-3-3. Exception
(No. 49-2204 )
{ - Drilling Unit
3 RDCC Review (Y/N) I
- Board Cause No:
(Date: )
Eff Date:
8% Fee Surf Agreement (Y/N) Siting:
b A Intent to C i 1 Y/N V// , . .
MA__ Intent to Commingle  (Y/N) R649-3-11. Directional Drill

COMMENTS :

STIPULATIONS:

i’xﬁ?d&ﬂ(/:§;%wﬂCﬂ(/'>

o

zﬂgmacjﬂﬁ
J

t

v




T9S R19E
% |T10S R19E

%* ISLAND
urg 18

BHL 18

ISLAIE‘B UNIT 29
BHL 29
ISLAND
ks
ISLAND U 26
BHL 90
BHL 26
ISLAND U 76
ISLAND U 77

ISLAND UNIT
ISLAND FIELD

u7

BHL 82

BHL 77

B BHL 79
@ | ISLA UNIT 25 ISLAND U
EAbun  MAND ISLAND U 82
® ISLANDU72  UNIT 25 ISLAND U 82
LAND U 69 ISLAND U 81
ISLAND U
® ! ISLAND UNIT 18 ISLAND U 7
| BHL 71
? BHL 78 BHL 80
; BHL 81
*
@ % BHL 55 BHL 1925
| BHL69 ISLAND U85 1l .
f . BHL B ®
{
@ |
. | ISLAND U 53
Gt 8 ISLAND U 54
| UNIT ISLAND U 55
* ® | ISLAND U 36 ISLAND U 87 'g{ﬁ”;g‘d%
| BHL 9 ISLAND U 95 ISLAND U
ISLAND U 87 ISLANDU §2 ()
e groes
* % SIANDU10 BHL 87 BHL 38
®
@ RBU 2-3E :
- 39
s RBU #5E REG 44k RBY 2-14E Rpg rem RBU 3-3E *
*
BHL 2-4E
@ DHE 20H1E m RRIT 14-!@
OPERATOR: WEXPRO COMPANY (N1070)
UTAH
SEC: 2,12 T.10S R.19E D N R
FIELD: NATURAL BUTTES(630) - /
COUNTY: UINTAH
Wells Status
SPACING: R649-3-11 / DIRECTIONAL DRILLING s~ GAS INJECTION
3+ GAS STORAGE OIL, GAS & MINING
x LOCATION ABANDONED
® NEW LOCATION N
Field Status UnitESxt%tﬁls BATORY PLUGGED & ABANDONED
PRODUCING GAS
L ABANDONED e GAS STORAGE PRODUCING OIL
CJACTIVE NE PP OIL SHUT-IN GAS
COMBINED NF SECONDARY RN G w E
INACTIVE L
1 PROPOSED CJrion i
" STORAGE PP GAS &
- TERMINATED PP GEOTHERML A WATER INJECTION S
[1PPOIL © WATER SUPPLY PREPARED BY: DIANA MASON
] SECONDARY M WATER DISPOSAL DATE: 4-AUGUST-2008
] TERMINATED % DRILLING




} (8/4/2008) Diana Mason - Island.doc Page 1

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Utah State Office
P.O. Box 45155
Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:

3160
(UT-922)

August 4, 2008
Memorandum
To: Assistant District Manager Minerals, Vernal District
From: Michael Coulthard, Petroleum Engineer

Subject: 2008 Plan of Development Island Unit, Uintah County, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the following wells are
planned for calendar year 2008 within the Island Unit, Uintah County, Utah.

APl # WELL NAME LOCATION

Proposed PZ Wasatch/MesaVerde)
43-047-40277 Island U 90 Sec 02 T10S R19E 0317 FSL 1939 FWL
BHL Sec 02 T10S R19E 0750 FSL 2090 FEL

43-047-40279 Island U 95 Sec 12 T10S R19E 1094 FSL 1631 FWL
BHL Sec 12 T10S R19E 2520 FNL 2160 FWL

43-047-40281 Island U 87 Sec 12 T10S R19E 1084 FSL 1648 FWL
BHL Sec 12 T10S R19E 0560 FSL 1675 FWL

(Proposed PZ Wasatch)

43-047-40280 Island U 91 Sec 02 T10S R19E 0257 FSL 1942 FWL
BHL Sec 11 T10S R19E 0170 FNL 1830 FWL

43-047-40276 Island U 88 Sec 02 T10S R19E 0277 FSL 1941 FWL
BHL Sec 02 T10S R19E 1110 FSL 0530 FWL

43-047-40278 Island U 89 Sec 02 T10S R19E 0297 FSL 1940 FWL
BHL Sec 02 T10S R19E 1670 FSL 1770 FWL

This office has no objection to permitting the wells at this time.

/s/ Michael L. Coulthard




Viexpro Company
QUESTZR

PO. Box 45601

Salt Lake City, UT 84145-0601

Tel 801 324 2600 « Fax 801 324 2637

August 14, 2008

Ms. Diane Mason

State of Utah

Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

Re: Request for Exception Location and for Approval of Directional Drilling
Island Unit #87 Well
SURFACE: 1084' FSL, 1648 FWL, SE%4SWY, Sec. 12, T10S, R19E, SLM
BOTTOM HOLE: 560' FSL, 1675' FWL, SEVASW¥, Sec. 12, T10S, R19E, SLM
Lease No. U-4481

Dear Ms. Whitney:

In accordance with R649-3-3, Wexpro Company (“Wexpro”) respectfully requests administrative approval
for an exception location and for directional drilling of the Island Unit Well #87. As reflected on the plats included
with the attached Application for Permit to Drill (“APD”), the captioned well is to be drilled directionally with a
surface location in the SEY4SWY; of Section 12 and a proposed bottom hole location 560' FSL and 1675' FWL in the
SEViSW7 of Section 12. All of Section 12 is committed to the Island Unit which is a Federal Exploratory Unit with
Wexpro currently serving as the Unit Operator for the Unit.

Wexpro is permitting this well as a directional well due to topographic reasons. The surface location is
required to reach the targeted bottom hole location. Pursuant to R649-3-11, Wexpro requests approval to drill the
above-referenced well directionally. Ownership within 460' of the entire length of the proposed wellbore is owned
100% by Wexpro and its affiliate Questar Exploration and Production Company, thereby not requiring the approval
of other parties for our intended operation.

We respectfully request the Division of Oil, Gas and Mining approve the APD as described in this letter.
Should you have any questions, please call me at 801-324-5938.

Sincerely,
Wexpro Company

By: MDZ——/

Jonathan M. Duke
Coordinator: Contracts and Land

EIVED
cc: Bureau of Land Management REC

Dee Findlay — Wexpro Company AUG 19 2008
Frank Nielsen — Questar Exploration and Production Company

e

DIV, OF OiL, GAS & MINING

#242910 vi
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Form 3160-3
(August, 2007) OMB NO. 1004-0137

Expires: July 31, 2010

DR AFLc

UNITED STATES

5. Lease Serial No.

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

UTU-4484
6. If Indian, Allottee or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER Ja
7. If Unit or CA Agreemerit, Name and No.
la. Typeof Work:  [X |DRILL [_JREENTER ISLAND UNIT UTU063026X
8. Lease Name and Well No.
1b. Type of Well: [_]Oil Well [X ]Gas Well[_JOther [ |Single Zone [X ]Multiple Zone ISLAND UNIT NO. 87
2. Name of Operator 9. API Well No.
WEXPRO COMPANY PENDING
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Explcratory

P.0. BOX 458, ROCK SPRINGS, WY 82902 307 382-9791 ISLAND, Wasatch/Mesaverde

4. Location of well (Report location clearly and In accordance with any State requirements.*)

At surface FSL 1648 FWL SESW Lat

11. Sec.,T.,R.,M.,or Blk.and Survey or Area

1084 39.957711 Long. 109.735014

12 - T. 10S - R. 19E, S.L.B.&M.
At proposed prod. zone

560" FSL 1675 FWL SESW
14. Distance in miles and direction from the nearest town or post office* 12. County or Parish ' 13. State
APPROXIMATELY 42 MILES FROM VERNAL, UTAH UINTAH ‘ UTAH

15. Distance from proposed* 16. No. of acres in lease  {17. Spacing Unit dedicated to this well
location to nearest. 560' (BHL)
property or lease line, ft. 640 N/A
(Also to nearest drlg. unit line, if any)
18. Distance from proposed location* 19. Proposed Depth 20. BLM/ BIA Bond No. on file
to nearest well, drilling, completed, 1300' 10,970 (MD)
applied for, on this lease, fi. 10,920 (TVD) Nationwide Bond No. 965002976

21. Elevations (Show whether DF. RT, GR, etc.) 22. Approximate date work will start* |23. Estimated duration

5046' December 1, 2008

24. Attachments

ungraded 25 days

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1 shall be attached to this form:

1. Wellplat certified by a registered surveyor.
2. A Drilling Plan.
3. A Surface Use Plan ( if the Jocatio

SUPO shall be filed with

4. Bond to cover the operations unless covered by existing bond on file(se:
item 20 above).

is on National Forest System Lan{ 5. Operator certification.

fopriate Forest Service Office).

6. Such other site specific information and/ or plans as may be required by

authorized officer. /W

. Signature Name (Printed/ Typed) Date
G. T. NIMMO L7700
Title ’
OPERATIONS MANAGER
Approved By (Signature) Name (Printed/ Typed) Date
Title Office

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to

i ,.wimpartmem or agency of the United

conduct operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly a
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Continued on page 2)

Fedée 7/36fog

LA

* (Instructions on page 2)



- fATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

DEPARTMENT OF OIL, GAS AND MINING

AFT FORM 3

AMENDED REPORT
(highlight changes)

g

5. MINERAL LEASE NO:  {6. SURFACE:
APPLICATION FOR PERMIT TO DRILL UTU-4484 FEDERAL
7. IF INDIAN, ALLOTTEE OR TRIBE NAME:

X

1A. TYPE OF WORK DRILL REENTER D DEEPEN D

B TveeorwelL: oiL L] oas (X]

N/A
8. UNIT or CA AGREEMENT NAME:

D MULTIPLE ZONE

OTHER SINGLE ZONE
ISLAND UTU063026X
2. NAME OF OPERATOR: 9. NAME OF WELL and NUMBER
WEXPRO COMPANY ISLAND UNIT WELL NO. 87
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
P.O. BOX 458 CITy ROCK SPRINGS STATE WY zp 82902 307 382-9791 ISLAND, Wasatch/Mesaverde

4. LOCATION OF WELLS (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

AT SURFACE: i MERIDIAN:

) 1084' FSL, 1648' FWL
AT PRODUCING ZONE:

560’ FSL, 1675 FWL

SE SW 12-10S-19E, SLB&M

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY 13.STATE
APPROXIMATELY 42 MILES FROM VERNAL, UTAH UINTAH UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE:  [17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
560" (BHL) 640 N/A

18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR
APPLIED FOR) ON THIS LEASE (FEET)

1300’

19. PROPOSED DEPTH:

10,970' (MD) 10,920' (TVD)

20. BOND DESCRIPTION:

Nationwide Bond No. 965002976

21. ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.)
5046' Ungraded

22. APPROXIMATE DATE WORK WILL START:
December 1, 2008

23. ESTIMATED DURATION:
25 DAYS

PROPOSED CASING AND CEMENTING PROGRAM

24.
SIZEOFHOLE | CASING SIZE, GRADE, AND WEIGHT PER FOOT | SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
24" 20" - CORRUGATED CONDUCTOR 60’ 40 CUBIC YARD CONSTRUCTION CEMENT
12-1/4" 9-5/8" 47#, N-80, LT&C 90' SEE ATTACHED DRILLING PLAN
12-1/4" 9-5/8" 36#, J-55, LT&C 1000' SEE ATTACHED DRILLING PLAN
7-7/8" 4-1/2" 13.5#, P-110, LT&C 10,970 MD _|SEE ATTACHED DRILLING PLAN
25. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

(3

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

49-2204 Ouray Brine

COMPLETE DRILLING PLAN

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEASE PRINT) 0]

SIGNATURE

Tme OPERATIONS MANAGER

DATE d / ﬁ Oﬁ

(This space for State use only)

API NUMBER ASSIGNED

{11/2001)

APPROVAL:

(See Instructions on Reverse Side)



T10S, RI9E, S.L.B.&M.

S58938°18"W - 2665.23" (Meas.)

R

R
19120

58939'07"W - 2665.50° (Meos.)

1956 Bross Cop,
1.1° Migh, Pite of
Stones, Steel Post

1956 Bross Cop, 1928 Bross Cop,
0.4° High, Pre 0.8° Migh, Pie
of Stones of Stones

NOO12°05"W ~ 2658.92° (Meas.)

0.8° High, Pie of
Stones, Stee! Post

LINE TABLE
LINE DIRECTION LENGTH
L1 S03°0817"€ | 524.38'
1956 Bross Cop,

NOO40°43"W ~ 2662.40° (Meas.)

4

1928 Bross Cop,

1.2" High, Pile
- of Slones ~
? 8
b L
3 3
N N
: s
S R
N N
! 1648’ ISLAND UNIT 487 N
o - <y Elev. Ungraded Ground = 5046’ N
o~ ol rE— N
= *
N 1675’ 24, Bottom S
8S[J " Hole Q
2 8 1956 Bross Cop, 2
1956 Bross Cop, 73] 1.2" High, Pite of .
Pile of Stones Stones, Steel Post Bross Cop

. 58943 17"W — 2669.37" (Meas.)

LEGEND:

L = 90" symsoL
®
A

PROPOSED WELL HEAD.
SECTION CORNERS LOCATED

589°4134"W ~ 2670.25' (Meos.)

BASIS OF BEARINGS
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

WEXPRO COMPANY

Well location, ISLAND UNIT #87, located as
shown in the SE 1/4 SW 1/4 of Section 12,
T10S, R19E, S.L.B.&M., Uintah County Utah.

BASIS OF ELEVATION

SPOT ELEVATION AT THE SOUTHWEST CORNER OF SECTION
20, T10S, R20E, S.L.B.&M., TAKEN FROM THE BIG PACK
MTN. NW QUADRANGLE, UTAH, UINTAH COUNTY, 7.5 MINUTE
QUAD. (TOPOGRAPHIC MAP)PUBLISHED BY THE UNITED
STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
SURVEY. SAID ELEVATION IS MARKED AS BEING 5251 FEET.

o . °

(@] [=} (=]

= 3 ° =
SCALE
CERTIFICATE

THIS IS TO CERTIFY THAT THE ABOVE
FIELD NOTES OF ACTUAL SURVEYS MA|
SUPERVISION AND THAT THE SAME Afle TR
BEST OF MY KNOWLEDGE AND BELIEFS 2

REVISED: 07-08-08 C.H. 113197
REVISED: 02-26-08 P.M.  STATE F@QIre o O

Q
UiNtaH ENGINEERING & LanD gunvmnc

85 SOUTH 200 EAST VERNAL, UTAH 84078
(435) 789-1017

SCALE _ DATE SURVEYED:  |DATE ORAWN:
D 83 (TARGET BOTTOM MOLE D 83 (SURFACE LOCATION ! = 1000 >-7-07 S-1-07

NA W NA LOCA -

LATITUDE = 39°57'22.56" (39.956275) | LATTUDE = 3957°27.76" (398577} | 0¥ REFERENCES

LONGITUDE = 109°44°05.68" (109.734311)] LONG! = _109°44'06.05" (109.735014 B8.8. MB. K.G. G.L.O. PLAT

NAD 27 (TARGET BOTIOM HOLE NAD 27 (SURFACE LOCATION WEATHER FE

LATITUDE =  38°57°22.73" (39.956311) [LATITUDE = 39'57'27.89" (35.957747

LONGITUDE = 100°44'03.18" (109.734217)] LONGITUDE = 100°44°06.05" (109.734319 WARM WEXPRO COMPANY




Pl e O

State v: Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

Division of Qil, Gas and Mining
JON M. HUNTSMAN, JR.

Governor JOHN R. BAZA

Division Director
GARY R. HERBERT

Lieutenant Governor

August 20, 2008 .

Wexpro Company
P O Box 458
Rock Springs, WY 82902

Re: Island Unit #87 Well, Surface Location 1084' FSL. 1648 FWL, SE SW. Sec. 12,
T. 10 South, R. 19 East, Bottom Location 560' FSL, 1675' FWL, SE SW, Sec. 12,
T. 10 South, R. 19 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 ef seq., Utah
Administrative Code R649-3-1 ef seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-40281.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal Office

UTAH

DNR
]

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 » facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL., GAS & MINING



Operator: Wexpro Company

Well Name & Number Island Unit #87

API Number: 43-047-40281

Lease: UTU-4484

Surface Location: SE SW Sec. 12 T. 10 South R. 19 East
Bottom Location: SE SW Sec. 12 T. 10 South R. 19 East

Conditions of Approval

1. General v
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

[\

. Notification Requirements
Notify the Division within 24 hours of spudding the well.
o Contact Carol Daniels at (801) 538-5284

Notify the Division prior to commencing operations to plug and abandon the well.
J Contact Dustin Doucet at (801) 538-5281  (801) 733-0983 home

W

. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

B

State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. In accordance with Utah Admin. R.649-3-11, Directional Drilling, the operator shall submit
a complete angular deviation and directional survey report to the Division within 30 days
following completion of the well.

>

This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.



API Well No: 43047402810000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
UTU-4484

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
ISLAND

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
ISLAND U 87

2. NAME OF OPERATOR:
WEXPRO COMPANY

9. API NUMBER:
43047402810000

3. ADDRESS OF OPERATOR:
P.O. Box 458 , Rock Springs, WY, 82902

PHONE NUMBER:
307 922-5612 Ext

9. FIELD and POOL or WILDCAT:
NATURAL BUTTES

4. LOCATION OF WELL
FOOTAGES AT SURFACE:
1084 FSL 1648 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
Qtr/Qtr: SESW Section: 12 Township: 10.0S Range: 19.0E Meridian: S

COUNTY:
UINTAH

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING
/ NOTICE OF INTENT
Approximate date work will start: [l cHANGE To PREVIOUS PLANS [l cHANGE TuBING
/ / D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS
[] SUBSEQUENT REPORT [ oeepen [1 FRACTURE TREAT
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON
|:| PRODUCTION START OR RESUME |:| RECLAMATION OF WELL SITE
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL
|:| TUBING REPAIR |:| VENT OR FLARE
D DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION
Report Date:
|:| WILDCAT WELL DETERMINATION |:| OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

PLUG BACK

RECOMPLETE DIFFERENT FORMATION

TEMPORARY ABANDON

Ooooooooad

WATER DISPOSAL

\

APD EXTENSION

OTHER:

one year.

Date:

By: \

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Island Unit #87 APD was originally approved on 8/20/2008 for a period of
one year. Wexpro Company requests a renewal of the APD for an additional

Approved by the
Utah Division of
Oil, Gas and Mining

August 13, 2009
ok Y |

TN

NAME (PLEASE PRINT) PHONE NUMBER TITLE

Paul Jibson 307 922-5647 Associate Permit Agent
SIGNATURE DATE

N/A 8/12/2009

RECEIVED_August 12, 2009




UTAH

DNR

-\.--/

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Request for Permit Extension Validation Well Number 43047402810000

API: 43047402810000
Well Name: ISLAND U 87
Location: 1084 FSL 1648 FWL QTR SESW SEC 12 TWNP 100S RNG 190E MER S
Company Permit Issued to: WEXPRO COMPANY
Date Original Permit Issued: 8/20/2008
The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that

the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

« If located on private land, has the ownership changed, if so, has the surface agreement been
updated? [_! Yes (® No

« Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location? {_! Yes (B No

» Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well? (! Yes (® No

« Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location? {_! Yes [® No

* Has the approved source of water for drilling changed? [ Yes (® No

« Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation? (_! Yes (® No

. — Approved by the
* Is bonding still in place, which covers this proposed well? ® Yes |_! No Utah Division of

Oil, Gas and Mining
Signature: Paul Jibson Date: 8/12/2009
Title: Associate Permit Agent Representing: WEXPRO COMPANY Date:_ August 13, 2009

By: \

TN

RECEIVED August 12, 2009




API Well No: 43047402810000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
UTU-4484

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
ISLAND

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
ISLAND U 87

2. NAME OF OPERATOR:
WEXPRO COMPANY

9. API NUMBER:
43047402810000

3. ADDRESS OF OPERATOR:
P.O. Box 458 , Rock Springs, WY, 82902

PHONE NUMBER:
307 922-5612 Ext

9. FIELD and POOL or WILDCAT:
NATURAL BUTTES

4. LOCATION OF WELL
FOOTAGES AT SURFACE:
1084 FSL 1648 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
Qtr/Qtr: SESW Section: 12 Township: 10.0S Range: 19.0E Meridian: S

COUNTY:
UINTAH

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

D ACIDIZE D ALTER CASING

/ NOTICE OF INTENT

Approximate date work will start: [l cHANGE To PREVIOUS PLANS CHANGE TUBING

8/12/2010

D CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS

[] SUBSEQUENT REPORT [ oeepen FRACTURE TREAT

Date of Work Completion:

D OPERATOR CHANGE PLUG AND ABANDON
D PRODUCTION START OR RESUME RECLAMATION OF WELL SITE

D SPUD REPORT

Date of Spud: D REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL

D TUBING REPAIR VENT OR FLARE

Ooooooooao

I:‘ DRILLING REPORT D WATER SHUTOFF SI TA STATUS EXTENSION

Report Date:

O

D WILDCAT WELL DETERMINATION OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

OooOoooao

PLUG BACK

D RECOMPLETE DIFFERENT FORMATION
D TEMPORARY ABANDON

D WATER DISPOSAL

/ APD EXTENSION

OTHER:

one year. A APD Extension was then approved on 08/13/2009 for an
additional one year. At this time, Wexpro Company requests an additional
APD extension for an additional one year.

Date:

By: \

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

The Island Unit No. 87 APD was originally approved on 8/20/08 for a period of

Approved by the
Utah Division of
Oil, Gas and Mining

July 26 2010
SRR Y |

TN

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Paul Jibson 307 922-5647 Permit Agent
SIGNATURE DATE

N/A 7/22/2010




UTAH

DNR

-\.--/

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS & MINING

Request for Permit Extension Validation Well Number 43047402810000

API: 43047402810000
Well Name: ISLAND U 87
Location: 1084 FSL 1648 FWL QTR SESW SEC 12 TWNP 100S RNG 190E MER S
Company Permit Issued to: WEXPRO COMPANY
Date Original Permit Issued: 8/20/2008
The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that

the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

« If located on private land, has the ownership changed, if so, has the surface agreement been
updated? [_! Yes (® No

« Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location? {_! Yes (B No

» Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well? (! Yes (® No

« Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location? {_! Yes [® No

* Has the approved source of water for drilling changed? [ Yes (® No

« Have there been any physical changes to the surface location or access route which will require a
change in plans from what was discussed at the onsite evaluation? (_! Yes (® No

. — Approved by the
* Is bonding still in place, which covers this proposed well? ® Yes |_! No Utah Division of

Oil, Gas and Mining
Signature: Paul Jibson Date: 7/22/2010
Title: Permit Agent Representing: WEXPRO COMPANY Date:__July 26, 2010

By: \

TN

RECEIVED July 22,2010




N

Form 3160-3 FORM APPROVED
(August, 2007) OMB NO. 1004-0137
UNITED STATES Expires: July 31, 2010

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT; ' L LITAH UTU-4484
i 6. If Indian, Allottee or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER a

7. If Unit or CA Agreement, Name and No.
la. Typeof Work:  [X |DRILL [ |rEENTER ISLAND UNIT 891006935X

8. Lease Name and Well No.
Ib. Type of Well: [ ]Oil Well [X]Gas Well[_Jother [ ]Single Zone [X |Multiple Zone ISLAND UNIT NO. 87
2. Name of Operator 9. API Well No.

Uz- ot-(’l! - 402} 1\
WEXPRO COMPANY
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
P.0. BOX 458, ROCK SPRINGS, WY 82902 ,307 382-9791 ISLAND, Wasatch/Mesaverde

4. Location of well (Report location clearly and In accordance with any State requirements. ®) 11. Sec.,T.,R.,M.,or Blk.and Survey or Area

Atsurface \ien FSL 1648 FWL SESW Lat  39.957711 Long.  109.735014

12-T.10S-R. 19E, SLB.&M.
Atproposedprod. zone 5o gy 1675' FWL SESW

14. Distance in miles and direction from the nearest town or post office* ' 12. County or Parish 13. State
APPROXIMATELY 42 MILES FROM VERNAL, UTAH UINTAH UTAH
15. Distance from proposed* 16. No. of acres in lease  {17. Spacing Unit dedicated to this well

location to nearest

560' (BHL

property or lease line, ft. ( ) 640 ' N/A

(Also to nearest drlg. unit line, if any)
18. Distance from proposed location* 19. Proposed Depth 20. BLM/ BIA Bond No. on file

to nearest well, drilling, completed, 1300 10,970 (MD) Nationwide Bond No. 965010687

applied for, on this lease, fi. 10,920 (TVD) BLM No. ESB 000183
21. Elevations (Show whether DF. RT, GR, etc.) 22. Approximate date work will start* |23, Estimated duration

5046' ungraded Upon Approval 25 days

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1 shall be attached to this form:

1. Wellplat certified by a registered surveyor. 4. Bond to cover the operations unless covered by existing bond on file(se:
2. A Drilling Plan. item 20 above).
3. A Surface Use Plan ( if the location is on National Forest System Lan{ 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/ or plans as may be required by
, authorized officer.

Name (Printed/ Typed) G. T. NIMMO Datmj / 0

) OPERATIONS MANAGER

LS “JamesH. Sparger = OCT 08 2010
AN y Office .
st Fesutes. VERNAL FIELD OFFICE . RECEIVED

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant t(‘; OCT 2 7 2 U ’U

conduct operations thereon.

Conditions of approval, if any, are attached. COND". IONS OF APP HOVAL ATTACHED Di

Y QF QlLa 35 i
L34, H
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the Vfi\vG
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Continued on page 2) * (Instructions on page 2)

NOTICE OF APPROVAL

UDOGM NOS “[in {08 BPPOTHSA




U5 DEPARTMENT OF IHD INTERICH
SARIERI OF LG KRN ONERF

UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
L y - VERNAL FIELD OFFICE
“%ach 3, " 170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO DRILL

Company: Wexpro Company Location: SESW, Sec. 12, T10S, R19E
Well No: Island Unit 87 Lease No: UTU-4484
API No: 43-047-40281 Agreement: Island Unit

OFFICE NUMBER: (435) 781-4400

OFFICE FAX NUMBER: (435) 781-3420

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is made with the applicable
laws, regulations (43 CFR Part 3160), and this approved Application for Permit to Drill including Surface and
Downhole Conditions of Approval. The operator is considered fully responsible for the actions of his subcontractors.
A copy of the approved APD must be on location during construction, drilling, and completion operations. This
permit is approved for a two (2) year period, or until lease expiration, whichever occurs first. An additional
extension, up to two (2) years, may be applied for by sundry notice prior to expiration.

NOTIFICATION REQUIREMENTS

Location Construction - | Forty-Eight (48) hours prior to construction of location and
(Notify Environmental Scientist) access roads.
Location Completion - | Prior to moving on the drilling rig.

(Notify Environmental Scientist)

Spud Notice - | Twenty-Four (24) hours prior to spudding the well.

(Notify Petroleum Engineer)

Casing String & Cementing - | Twenty-Four (24) hours prior to running casing and
(Notify Supv. Petroleum Tech.) cementing all casing strings to: ut vn_opreport@blm.gov.
BOP & Related Equipment Tests - | Twenty-Four (24) hours prior to initiating pressure tests.
(Notify Supv. Petroleum Tech.)

First Production Notice - | Within Five (5) business days after new well begins or
(Notify Petroleum Engineer) production resumes after well has been off production for

more than ninety (90) days.




Page 2 of 7
Well: Island Unit 87
9/20/2010

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

All new and replacement internal combustion gas field engines of less than or equal to 300 design-
rated horsepower must not emit more than 2 gms of NO, per horsepower-hour. This requirement
does not apply to gas field engines of less than or equal to 40 design-rated horsepower.

All and replacement internal combustion gas field engines of greater than 300 design rated
horsepower must not emit more than 1.0 gms of NO, per horsepower-hour.

If there is an active Gilsonite mining operation within 2 miles of the well location, operator shall
notify the Gilsonite operator at least 48 hours prior to any blasting during construction.

If paleontological materials are uncovered during construction, the operator is to immediately stop
work and contact the Authorized Officer (AO). A determination will be made by the AO as to what
mitigation may be necessary for the discovered paleontologic material before construction can
continue.

1. Specific Conditions Pertaining to Location Construction:
¢ Install low water crossing on access road close to entering the well pad.

2. Line the reserve pit with 16 mil liner or greater, with felt or hay, straw, mulch bedding. If any of
the latter bedding materials are used, it will be certified as weed-free and documentation
submitted to the BLM prior to usage.

3. Invasive/Noxious Weeds:
The operator will be responsible for treatment and control of invasive/noxious weeds.
Prior to any treatment on BLM administered lands, a Pesticide Use Proposal
will be submitted to the Vernal Field Office for approval.

4. Reclamation:
All reclamation activities will adhere to the new Wexpro Company “Standard
Reclamation Plan,” approved by BLM Vernal Field Office on October 7, 2009.

Seed mix - Interim Reclamation:

Common name Latin name Ibs/acre | Recommended
seed planting
depth

(inches)

Needle & thread Hesperostipa comata 3 Y2 -3

| grass

Squirreltail grass Elymus elymoides 4 Va-1/2

Indian ricegrass Achnatherum hymenoides 3 1.5-3

Hycest crested Agropyron

wheat grass (hybrid) | cristayum/Agropyron 2 1/4 - 3/4

desertorum hybrid

Forage kochia Kochia prostrata 0.25 1/16
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age 3of 7

Well: Island Unit 87

9/20/2010
Seed mix - Final Reclamation:

Common name Latin name Ibs/acre | Recommended
seed planting
depth

(inches)

Gardner saltbush Atriplex gardneri 0.5 1/4 — 3/4

shadscale Atriplex confertifolia 3 1/2 - 3/4

rabbitbbrush Chryothamnus nauseosus 3 1/2 -1

Squirreltail grass Elymus elymoides 4 Va-1/2

Indian ricegrass Achnatherum hymenoides 3 1.56-3

Needle & thread grass | Hesperostipa comata 3 ¥%-3




Page 4 of 7
Well: Island Unit 87
9/20/2010

DOWNHOLE PROGRAM
CONDITIONS OF APPROVAL (COAs)

SITE SPECIFIC DOWNHOLE COAs:

Production casing cement shall be brought up and into the surface.

For conductor casing, the casing shoe shall be set in a well consolidated formation.
Covering air/gas drilling operations, requirements will be adhered to covering air/gas drilling
operations as described in Onshore Order #2 Ill. E. 1. Drilling Operations, Special Drilling
Operations, air/gas drilling.

Logging: A Gamma Ray well Log shall be run from the well Total Depth to the surface.
A copy of the Gamma Ray well Log shall be submitted to the BLM Vernal Field Office.

A copy of the as drilled directional survey shall be submitted to the BLM Vernal Field Office.
Well location TD bottom footage hole location information on the completion form 3160-4 Well

Completion or Recompletion Report and Log shall match and be in agreement with the actual
drilling directional survey well departure (from the) values for the TD bottom hole location.

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly adhered
to. The following items are emphasized:

DRILLING/COMPLETION/PRODUCING OPERATING STANDARDS

The spud date and time shall be reported orally to Vernal Field Office within 24 hours of spudding.

Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least 24 hours in
advance of casing cementing operations and BOPE & casing pressure tests.

All requirements listed in Onshore Order #2 llI. E. Special Drilling Operations are applicable for air
drilling of surface hole.

Blowout prevention equipment (BOPE) shall remain in use until the well is completed or
abandoned. Closing unit controls shall remain unobstructed and readily accessible at all times.
Choke manifolds shall be located outside of the rig substructure.

All BOPE components shall be inspected daily and those inspections shall be recorded in the daily
drilling report. Components shall be operated and tested as required by Onshore Qil & Gas Order
No. 2 to insure good mechanical working order. All BOPE pressure tests shall be performed by a
test pump with a chart recorder and NOT by the rig pumps. Test shall be reported in the driller's

log.

BOP drills shall be initially conducted by each drilling crew within 24 hours of drilling out from under
the surface casing and weekly thereafter as specified in Onshore Oil & Gas Order No. 2.

Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.



Page 5 of 7
Well: Island Unit 87
9/20/2010

No aggressive/fresh hard-banded drill pipe shall be used within casing.
Cement baskets shall not be run on surface casing.

The operator must report all shows of water or water-bearing sands to the BLM. If flowing water is
encountered it must be sampled, analyzed, and a copy of the analyses submitted to the BLM Vernal
Field Office.

The operator must report encounters of all non oil & gas mineral resources (such as Gilsonite, tar
sands, oil shale, trona, etc.) to the Vernal Field Office, in writing, within 5 working days of each
encounter. Each report shall include the well name/number, well location, date and depth (from KB
or GL) of encounter, vertical footage of the encounter and, the name of the person making the
report (along with a telephone number) should the BLM need to obtain additional information.

A complete set of angular deviation and directional surveys of a directional well will be submitted to
the Vernal BLM office engineer within 30 days of the completion of the well.

While actively drilling, chronologic drilling progress reports shall be filed directly with the BLM,
Vernal Field Office on a weekly basis in sundry, letter format or e-mail to the Petroleum Engineers
until the well is completed.

A cement bond log (CBL) will be run from the production casing shoe to the top of cement and shall
be utilized to determine the bond quality for the production casing. Submit a field copy of the CBL
to this office.

Please submit an electronic copy of all other logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for submittal
of paper logs to the BLM.

There shall be no deviation from the proposed drilling, completion, and/or workover program as
approved. Safe drilling and operating practices must be observed. Any changes in operation must
have prior approval from the BLM Vernal Field Office.



Page 6 of 7
Well: Island Unit 87
9/20/2010

OPERATING REQUIREMENT REMINDERS:

All wells, whether drilling, producing, suspended, or abandoned, shall be identified in accordance
with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator, lease serial
number, well number, and surveyed description of the well.

In accordance with 43 CFR 3162.4-3, this well shall be reported on the "Monthly Report of
Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in which operations
commence and continue each month until the well is physically plugged and abandoned. This
report shall be filed in duplicate, directly with the Minerals Management Service, P.O. Box 17110,
Denver, Colorado 80217-0110, or call 1-800-525-7922 (303) 231-3650 for reporting information.

Should the well be successfully completed for production, the BLM Vernal Field office must be
notified when it is placed in a producing status. Such notification will be by written communication
and must be received in this office by not later than the fifth business day following the date on
which the well is placed on production. The notification shall provide, as a minimum, the following
informational items:

o Operator name, address, and telephone number.
o Well name and number.
o Well location (Va%4, Sec., Twn, Rng, and P.M.).

o Date well was placed in a producing status (date of first production for which royalty will be
paid).

o The nature of the well's production, (i.e., crude oil, or crude oil and casing head gas, or
natural gas and entrained liquid hydrocarbons).

o The Federal or Indian lease prefix and number on which the well is located; otherwise the
non-Federal or non-Indian land category, i.e., State or private.

o Unit agreement and/or participating area name and number, if applicable.
o Communitization agreement number, if applicable.

Any venting or flaring of gas shall be done in accordance with Notice to Lessees (NTL) 4A and
needs prior approval from the BLM Vernal Field Office.

All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL 3A will be
reported to the BLM, Vernal Field Office. Major events, as defined in NTL3A, shall be reported
verbally within 24 hours, followed by a written report within 15 days. "Other than Major Events" will
be reported in writing within 15 days. "Minor Events" will be reported on the Monthly Report of
Operations and Production.

Whether the weil is completed as a dry hole or as a producer, "Well Completion and Recompletion
Report and Log" (BLM Form 3160-4) shall be submitted not later than 30 days after completion of
the well or after completion of operations being performed, in accordance with 43 CFR 3162.4-1.
Two copies of all logs run, core descriptions, and all other surveys or data obtained and compiled
during the drilling, workover, and/or completion operations, shall be filed on BLM Form 3160-4.
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WEell: Island Unit 87
9/20/2010

Submit with the well completion report a geologic report including, at a minimum, formation tops,
and a summary and conclusions. Also include deviation surveys, sample descriptions, strip logs,
core data, drill stem test data, and results of production tests if performed. Samples (cuttings, fluid,
and/or gas) shall be submitted only when requested by the BLM, Vernal Field Office.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease, shall have prior
written approval from the BLM Vernal Field Office.

Oil and gas meters shall be calibrated in place prior to any deliveries. The BLM Vernal Field Office
Petroleum Engineers will be provided with a date and time for the initial meter calibration and all
future meter proving schedules. A copy of the meter calibration reports shall be submitted to the
BLM Vernal Field Office. All measurement facilities will conform to the API standards for liquid
hydrocarbons and the AGA standards for natural gas measurement. All measurement points shall
be identified as the point of sale or allocation for royalty purposes.

A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be submitted to
the BLM Vernal Field Office within 30 days of installation or first production, whichever occurs first.
All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be adhered to. All
product lines entering and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with Onshore Oil & Gas Order No. 3.

Any additional construction, reconstruction, or alterations of facilities, including roads, gathering
lines, batteries, etc., which will result in the disturbance of new ground, shall require the filing of a
suitable plan and need prior approval of the BLM Vernal Field Office. Emergency approval may be
obtained orally, but such approval does not waive the written report requirement.

No location shall be constructed or moved, no well shall be plugged, and no drilling or workover
equipment shall be removed from a well to be placed in a suspended status without prior approval
of the BLM Vernal Field Office. If operations are to be suspended for more than 30 days, prior
approval of the BLM Vernal Field Office shall be obtained and notification given before resumption
of operations.

Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water produced
from this well for a period of 90 days from the date of initial production. A permanent disposal
method must be approved by this office and in operation prior to the end of this 90-day period. In
order to meet this deadline, an application for the proposed permanent disposal method shall be
submitted along with any necessary water analyses, as soon as possible, but no later than 45 days
after the date of first production. Any method of disposal which has not been approved prior to the
end of the authorized 90-day period will be considered as an Incident of Noncompliance and will be
grounds for issuing a shut-in order until an acceptable manner for disposing of said water is
provided and approved by this office.

Unless the plugging is to take place immediately upon receipt of oral approval, the Field Office
Petroleum Engineers must be notified at least 24 hours in advance of the plugging of the well, in
order that a representative may witness plugging operations. If a well is suspended or abandoned,
all pits must be fenced immediately until they are backfilled. The "Subsequent Report of
Abandonment" (Form BLM 3160-5) must be submitted within 30 days after the actual plugging of
the well bore, showing location of plugs, amount of cement in each, and amount of casing left in
hole, and the current status of the surface restoration.



Sundry Nunber: 16722 APl Well Number: 430474

02810000

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING

FORM 9

5.LEASE DESIGNATION AND SERIAL NUMBER:
UTU-4484

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current
bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION FOR PERMIT TO
DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7.UNIT or CA AGREEMENT NAME:
ISLAND

1. TYPE OF WELL
Gas Well

8. WELL NAME and NUMBER:
ISLAND U 87

2. NAME OF OPERATOR:
WEXPRO COMPANY

9. API NUMBER:
43047402810000

3. ADDRESS OF OPERATOR:
P.O. Box 458 , Rock Springs, WY, 82902

PHONE NUMBER:
307 922-5612 Ext

9. FIELD and POOL or WILDCAT:
NATURAL BUTTES

4. LOCATION OF WELL
FOOTAGES AT SURFACE:
1084 FSL 1648 FWL
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
Qtr/Qtr: SESW Section: 12 Township: 10.0S Range: 19.0E Meridian: S

COUNTY:
UINTAH

STATE:
UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D ACIDIZE D ALTER CASING
VI NOTICE OF INTENT
Approximate date work will start: [0 cHANGE TO PREVIOUS PLANS [0 cHanGE TUBING
D CHANGE WELL STATUS D COMMINGLE PRODUCING FORMATIONS
[ sueseQUENT REPORT (] peepen [] FRACTURE TREAT
Date of Work Completion:
D OPERATOR CHANGE D PLUG AND ABANDON
D PRODUCTION START OR RESUME D RECLAMATION OF WELL SITE
D SPUD REPORT
Date of Spud: D REPERFORATE CURRENT FORMATION D SIDETRACK TO REPAIR WELL
D TUBING REPAIR D VENT OR FLARE
|:| DRILLING REPORT D WATER SHUTOFF D SI TA STATUS EXTENSION
Report Date:
D WILDCAT WELL DETERMINATION D OTHER

CASING REPAIR

CHANGE WELL NAME

CONVERT WELL TYPE

NEW CONSTRUCTION

PLUG BACK

RECOMPLETE DIFFERENT FORMATION

TEMPORARY ABANDON

Ooooooonoano

WATER DISPOSAL

\

APD EXTENSION

OTHER: I—

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths,

volumes, etc.

The Island Unit No. 87 State of Utah APD was originally approved on 8/20/08
for a period of one year. Since then additional one year APD Extensions have

been approved on 8/13/2009 and 7/26/2010. At this time, Wexpro Company

requests an additional APD extension for an additional one year.

Approved by the
Utah Division of
Oil, Gas and Mining

Date:  08/01/2011
Y I\ |
By: \ :
NN
NAME (PLEASE PRINT) PHONE NUMBER TITLE
Paul Jibson 307 352-7561 Permit Agent
SIGNATURE DATE
N/A 7/14/2011
RECEIVED Jul. 14, 2011




Sundry Number: 16722 APl Wl | Number: 43047402810000

UTAH

DNR

M

The Utah Division of Oil, Gas, and Mining

- State of Utah
- Department of Natural Resources

Electronic Permitting System - Sundry Notices

OIL, GAS B MINING

Request for Permit Extension Validation Well Number 43047402810000

API: 43047402810000
Well Name: ISLAND U 87
Location: 1084 FSL 1648 FWL QTR SESW SEC 12 TWNP 100S RNG 190E MER S
Company Permit Issued to: WEXPRO COMPANY
Date Original Permit Issued: 8/20/2008
The undersigned as owner with legal rights to drill on the property as permitted above, hereby verifies that

the information as submitted in the previously approved application to drill, remains valid and does not
require revision. Following is a checklist of some items related to the application, which should be verified.

« If located on private land, has the ownership changed, if so, has the surface agreement been
updated? | ! Yes ® No

» Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or
siting requirements for this location? [_ ! Yes (B No

 Has there been any unit or other agreements put in place that could affect the permitting or operation
of this proposed well? | | Yes ® No

» Have there been any changes to the access route including ownership, or rightof- way, which could
affect the proposed location? | ! Yes (®' No

* Has the approved source of water for drilling changed? [ | Yes [® No

« Have there been any physical changes to the surface location or access route which will require a

change in plans from what was discussed at the onsite evaluation? [ ! Yes [® No
* Is bonding still in place, which covers this proposed well? [ Yes ([ ! No
Signature: Paul Jibson Date: 7/14/2011

Title: Permit Agent Representing: WEXPRO COMPANY

RECEIVED Jul. 14, 2011




9 @
State of Utah

DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

GARY R. HERBERT

Governor Division of Oil, Gas and Mining
GREG BELL JOHN R. BAZA
Lieutenant Governor Division Director

October 1, 2012

Paul Jibson

Wexpro Company

P.O Box 458

Rock Springs, WY 82902

Re:  APD Rescinded — Island Unit 87, Sec. 12, T.10S, R.19E,
Uintah County, Utah API No. 43-047-40281

Dear Mr. Jibson:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Qil, Gas and Mining (Division) on August 20, 2008.
On August 13, 2009, July 26, 2010 and August 1, 2011 the Division granted a
one-year APD extension. October 1, 2012, you requested that the division rescind
the state approved APD. No drilling activity at this location has been reported to
the division. Therefore, approval to drill the well is hereby rescinded, effective
October 1, 2012.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,
/-\\
W s S o o
D ason

Environmental Scientist

UTAH

cc: Well File
Bureau of Land Management, Vernal DNR
/\(.(

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utah.gov OIL, GAS & MINING



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Green River District
Vernal Field Office
170 South 500 East
Vernal, UT 84078
http://www.blm.gov/ut/st/en/fo/vernal.html

JAN 24 2014

IN REPLY REFER TO:
3160 (UTGO11)

Paul Jibson

Wexpro Company

PO Box 458

Rock Springs, WY 82902

4% 041 402

Re:  Notice of Expiration

Well No. Island Unit #87 ~elyEV
SESW, Sec. 12, T10S, R19E RE(JE\\'E
Uintah County, Utah PRI
Lease No. UTU-4484 FEB "
Island Unit . 5 MW
A1 G &
o\, Gk
W.OF
Dear Paul:

The Application for Permit to Drill (APD) for the above-referenced well was approved on
October 8, 2010. No extension of the original APD was requested. According to our records,
no known activity has transpired at the approved location. In view of the foregoing, this office is
notifying you that the approval of the referenced application has expired. If you intend to drill at
this location in the future, a new Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your
cooperation in this matter is appreciated.

If you have any questions regarding this matter, please contact Robin R. Hansen at
(435) 781-3428.

Sincerely,

/sl Jerry Kenczka

Jerry Kenczka

Assistant Field Manager
Lands & Mineral Resources

CC: UDOGM

bce: Well File
I&E Asst.
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